Understanding the Deed of Trust continued
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Signature of the Trustor: The signature
(execution) of the trustor (borrower) will
appear on the line in this section and
his/her name should be printed or typed
beneath the signature.
Notary Seal or Stamp: In this space,
the ofﬁcial seal of the notary public
or other authorized ofﬁcial must be
afﬁxed or stamped.
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Venue: This identiﬁes the state and county
where the acknowledgment is taken.
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Acknowledgment: An acknowledgment
is a formal declaration, made before an
authorized ofﬁcial (usually a notary public),
by the person who has executed (signed)
a document, that such execution is his/her
own act and capacity(ies). This declaration
is then reduced to writing and attested
to by said authorized ofﬁcial. In most
instances, a document must be
acknowledged ("notarized") before
it can he accepted for recordation.

A Deed of Trust is a security instrument used by the borrower (called the trustor) to convey "bare legal" title to the property, to a neutral
party (called the trustee), for the purpose of securing an obligation (usually of a promissory note) payable to the lender (called the
beneﬁciary). The trustee is authorized under "power of sale" to "nonjudicially" foreclose in the event of a default on the obligation by
the trustor, or his/her successors in interest. The proceeds of the trustee's sale (nonjudicial foreclosure) of the secured real property will
apply as payment toward the defaulted obligation.
When the debt or obligation secured by the deed of trust has been satisﬁed, the beneﬁciary must execute a request for full reconveyance
and any other documentation necessary to cause the deed of trust to be reconveyed and submit this documentation to the named
Trustee. The trustee will then execute and record a "Full Reconveyance" in the county wherein the deed of trust was recorded.
❶ County Recorder's Stamps: The large stamp reﬂects the
recording reference of the document and indicates the name
of the county and county recorder. The smaller stamp shows
the recording fees.
❷ Recording Information: The date and time of recordation;
the title, document or instrument number; and/or the book
and page(s) of the ofﬁcial records are assigned and noted by
the county recorder in order to establish the recording reference.

❹

❸

❹ Trustor: This identiﬁes the person(s) or legal entities owning
real property interests capable of being transferred.

❺
❻

❼

SPECIAL NOTE: This example "Deed of Trust" form contains a total of 16 pages. For this booklet, we have included pages 1,2,3 and 16. The complete

document may be obtained on-line at http://www.freddiemac.com/singlefamily/guide/

❸ Date of Execution: Generally, this is the date on which
the document is executed (signed), which is often the
equivalent date of preparation or drawing. Execution may
take place after preparation or drawing, but never before.

❺ Beneﬁciary: This identiﬁes the party to whom the trustor is
obligated (usually the lender).
❻ Trustee: This identiﬁes who the appointed Trustee is, whom
is any person or entity; other than the Trustor, capable of
holding title and conveying title to real property.
❼ Deﬁnition of Obligation: In this space, the obligation
(which the trustor is to perform) is contained. Generally, the
obligation to be performed is evidenced on the promissory
note which is payable by the trustor to the beneﬁciary.
❽ Riders: This area shows if any appurtenant Riders are included in this Deed of Trust.
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9 Operative Words of Conveyance: Wording in this section indicates a present intent by the trustor

11

Property Address: The physical address of the property is entered here.

to convey or transfer the "bare legal" title of the property to the trustee, in trust, with power of sale.
This wording is essential in order to confer said power to the trustee. In the sample, the wording
"grants, transfers and assigns to trustee, in trust with power or sale" is used.
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County Address: County and Recording County name and state are entered here.
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